MADERA IRRIGATION DISTRICT

REPORT ON AUDITED
FINANCIAL STATEMENTS
AND
SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED DECEMBER 31, 2016

CONTENTS
Page
INDEPENDENT AUDITOR’S REPORT

1-2

MANAGEMENT’S DISCUSSION AND ANALYSIS

3-9

FINANCIAL STATEMENTS:
Statement of Net Position
Statements of Revenues, Expenses and Changes in Net Position
Statement of Cash Flows
Notes to Financial Statements

10-11
12
13-14
15-30

SUPPLEMENTARY INFORMATION:
Combining Statement of Net Position
Combining Statement of Revenues, Expenses and Changes in Net Position
Combining Statement of Cash Flows

31-32
33
34-35

OTHER INDEPENDENT AUDITOR’S REPORT:
Report on internal control over financial reporting and on compliance and
other matters based on an audit of financial statements performed
in accordance with Government Auditing Standards

36-37

April 25, 2017
INDEPENDENT AUDITOR’S REPORT
The Board of Directors of
Madera Irrigation District
We have audited the accompanying financial statements of Madera Irrigation District (the District)
as of and for the year ended December 31, 2016, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents. The prior
year comparative information has been derived from the financial statements of Madera Irrigation District
for the year ended December 31, 2015, and in our report dated May 31, 2016, we expressed an unmodified
opinion on those financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and the State Controller’s Minimum Audit Requirements
for California Special Districts. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
District’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Madera Irrigation District, as of December 31, 2016, and the changes in financial
position and cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America as well as accounting systems prescribed by the State Controller’s office
and the state regulations governing special districts.

Madera Irrigation District
April 25, 2017

Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.
Supplementary Information
Our audit was conducted for the purpose of forming an opinion on Madera Irrigation District’s
basic financial statements. The combining financial statements are presented for purposes of additional
analysis and are not a required part of the basic financial statements.
The combining financial statements are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the combining
financial statements are fairly stated, in all material respects, in relation to the basic financial statements as
a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated April 25,
2017 on our consideration of Madera Irrigation District’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations and contracts and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Madera Irrigation District’s internal control over financial
reporting and compliance.

Sampson, Sampson & Patterson, LLP
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Madera Irrigation District
Management Discussion and Analysis
December 31, 2016

The following management discussion and analysis is the result of Madera Irrigation District (District or
MID) implementing Governmental Accounting Standards (GASB) Statement No. 34 “Basic Financial
Statements – and Management’s Discussion and Analysis (MD&A) - for State and Local Governments.” GASB No. 34 establishes financial reporting standards for state and local governments, including special
districts such as the District. This discussion and analysis of the District’s financial performance provides
an overview of the District’s activities as well as its financial condition for the fiscal year ending December
31, 2016. Please read this discussion and analysis in conjunction with the District’s audited financial
statements and the accompanying notes.
Overall Program Highlights
Madera Irrigation District is a public agency, established by the State Legislature as a Special Act District.
The governing Board of Directors consists of five members who are elected at large but must reside within
one of the five director divisions and elected to a four-year term. Statutory authority under which the
District operates is the California State Water Code. Regular board meetings are held once a month.
The District currently encompasses an area of approximately 140,000 acres, with a gravity irrigation
distribution system of approximately 300 miles of open flow canal systems, as well as 150 miles of
pipelines. Much of the City of Madera is within the boundaries of the District and provides approximately
3% of the District’s revenues through the assessment collections.
The budget is adopted by the Board of Directors in December with assessment rate setting completed
annually at a board meeting in July. The District has two main sources of income which consist of the sale
of crop water delivered to its growers and assessments on any property within the District’s boundaries.
Day-to-day operations of the District are the responsibility of the General Manager and the Assistant
General Manager acting through the following four departments:
1. Finance Department, headed by the Controller
2. Engineering Department, headed by the District Engineer
3. Operations and Maintenance, headed by the Operations and Maintenance Manager
4. Human Resources, headed by the Human Resources Administrator/Risk Manager
The District has a normal complement of 53 full-time employees and staffed with 46 full-time employees as
of December 31, 2016, with an annual District operating budget of approximately $18 million.
In 1951, after years of temporary contracts, the District signed its first long-term contract with United States
Bureau of Reclamation (USBR) for 85,000 acre feet of Class 1 water and 186,000 acre feet of Class 2
water. The Class 2 water is less firm and with a lower cost and is intended to assist the District in
controlling groundwater overdraft during wetter years. Also, the District signed a contract in 1968 with the
Bureau of Reclamation for 24,000 acre feet of conservation yield water from what is the Hidden Dam
which forms Hensley Lake.
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Madera Irrigation District
Management Discussion and Analysis
December 31, 2016
(continued)

In addition to the services rendered to the lands within the District, the District is also a member of the
Madera-Chowchilla Water and Power Authority which operates and maintains the Madera Canal, beginning
at Friant Dam, to its terminus at the Chowchilla River.
The District is also a member of the Friant Power Authority. The Friant Power Authority power plants
produce hydroelectricity and are located at Friant Dam on the San Joaquin River, Madera Canal, and Friant
Kern Canal. As a member of the Friant Power Authority the District shares in the generation revenue based
on its membership percentage.
Required Financial Statements
This annual financial statement report consists of three parts: Management Discussion and Analysis, the
Basic Financial Statements, and any Supplementary Information. The District’s financial statements
include the (1) Statement of Net Position, (2) Statement of Revenues, Expenses and Changes in Net
Position and (3) Statement of Cash Flows. The financial statements are prepared using the accrual basis of
accounting.
The Notes to the Financial Statements provide additional information that is essential to a full
understanding of the financial data provided and are an integral part of the District’s financial statements.
The District provides a presentation of both the combined financial statements as well as supplemental
combining financial statements which portray the individual major component funds.
The Financial Statements of the District report information about the District using accounting methods
similar to those used by companies in the private sector. These statements offer short-term and long-term
financial information about its activities. The Statement of Net Position includes all District’s assets,
deferred outflows of resources, liabilities, deferred inflows of resources, and provides information about the
nature and amounts of investments in assets and obligations to District creditors as liabilities. It also
provides the basis for computing rate of return, evaluating the capital structure of the District and assessing
the liquidity and financial flexibility of the District.
All of the current year’s revenues and expenses are accounted for in the Statement of Revenues, Expenses
and Changes in Net Position. This statement measures the District’s operations over the past year and can
be used to determine whether the District has successfully recovered its costs through its rates, fees,
assessments and other in the period they are earned and expenses in the period they are incurred without
regard to the period of cash receipt or payment.
The final required financial statement is the Statement of Cash Flows. The primary purpose of this
statement is to provide information about the District’s cash receipts and cash payments during the
reporting period as well as net changes in cash resulting from operations, investing, and financing activities.
The statement explains where cash came from and where cash was used and the change in the cash balance
during the reporting period.
Sampson, Sampson & Patterson, LLP Certified Public Accountants, have performed an independent audit
of the District’s financial statements in accordance with generally accepted auditing standards. Their
opinion is included in the Financial Section of this report.
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Madera Irrigation District
Management Discussion and Analysis
December 31, 2016
(continued)

FINANCIAL HIGHLIGHTS OF THE FISCAL YEAR ENDED DECEMBER 31, 2016
1. Total assets and deferred outflow resources are $94 million, a decrease of approximately 8%.
This decrease is due to a decrease in cash and cash equivalents.
2. Total liabilities are $63 million, a decrease of approximately 13%. This decrease is due to a
decrease in long-term liabilities.
3. Operating Revenue of $20.8 million and operating expense of $17.1 million resulted in
operating income from operations of $3.8 million. Net non-operating expense of $1.4 million
is the result of total non-operating revenue of $2.5 million offset by interest expense and other
expense of $3.9 million. This includes $.4 million in grant revenue.
4. The District’s total cash and cash equivalents decreased by $11 million in 2016. This decrease
was due to $7,500,000 cash contributed to the refunding of the 2008 Bond with the 2016 Bond.
Cash and cash equivalents also decreased due to the transfer of billing and collection duties to
the County of Madera (County) for District assessments and standby charges. The first
installment, which becomes delinquent in December, was collected by the County and paid to
MID after December 31, 2016.
5. The District completed a bond refunding of the District’s 2008 Bonds with the 2016 Bonds on
September 15, 2016. By refunding these bonds and including a District contribution of
$7,500,000, the District will realize an annual savings of nearly $1 million. This annual
savings will continue over the next 20 years through the remaining life of the bonds, which is
scheduled to end in 2037. The annual savings will have a direct impact on the annual budget
and will allow the District to direct expenditures into projects and programs that will advance
the mission of the District without increasing the District’s overall budget. The District opted
to take advantage of the excellent market conditions for the bond refunding.
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Madera Irrigation District
Management Discussion and Analysis
December 31, 2016
(continued)

Summary of Overall Financial Position and Results of Operations:
Combined Statement of Net Position
2016
Current Assets
Bond Issue Costs & OID, net
Restricted Assets
Water Entitlements
Capital Assets, net
Other Assets & Investments
Total Assets

2015

$21,870,950
285,579
606,913
27,061,855
29,471,174
5,061,961
84,358,432

$25,461,545
170,953
6,769,737
27,061,855
30,461,149
4,074,481
$93,999,720

9,577,524

7,969,785

Total Assets and Deferred Outflow of Resources

$93,935,956

$101,969,505

Current Liabilities
Long Term Liabilities
Total Liabilities

6,068,297
56,618,624
$62,686,921

5,964,382
66,173,811
$72,138,193

5,750,209

5,628,930

Net Position:
Invested in Capital Assets, net
Restricted
Unrestricted
Total Net Position

17,294,489
606,913
7,597,424
$25,498,826

13,148,042
6,769,737
4,284,603
$24,202,382

Total Liabilities, Deferred Inflow of Resources & Net Position

$93,935,956

$101,969,505

Deferred Outflow of Resources

Deferred Inflow of Resources

Condensed Capital Assets Detail
2016
Transmission and Distribution System, net
Land
Vernal Pool
Madera Ranch - Improvements, net
Buildings, net
Construction and Shop Equipment, net
Transportation Equipment, net
Office Furniture and Equipment, net
Yards and Grounds, net
Construction in Progress

$ 6,646,346
19,736,029
899,588
48,543
75,740
1,393,865
258,824
160,612
42,714
208,913
$29,471,174
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2015
$ 6,870,094
19,736,029
899,588
130,507
74,505
1,280,372
227,562
152,160
13,029
1,077,303
$30,461,149

Madera Irrigation District
Management Discussion and Analysis
December 31, 2016
(continued)

Significant Capital Asset Activity – The Board of Directors made the decision at its April 19, 2016 Board
Meeting not to pursue the renewal or renegotiation of permits obtained in the 2005-2011 timeframe for the
Madera Ranch Water Bank (otherwise known as the Water Supply Enhancement Project). Although
Madera Irrigation District is continuing to explore various opportunities for the Madera Ranch property,
including potential water banking opportunities, the previous permits obtained by the District were for a
project conceptualized in the late 1990’s and early 2000’s. The environmental, engineering, and permitting
world has changed significantly since these permits were negotiated and obtained. Due to this decision, in
2016 the District wrote off $1,060,902 in permitting costs incurred 2005 through 2013. These costs were
previously included in Construction in Progress.
Significant Net Position Activity – The District’s net assets invested in capital assets, net of related debt
increased in 2016. The balance of net assets is comprised of restricted and unrestricted net assets. The
District’s assets exceeded liabilities by $25.5 million. Capital assets are not liquid nor are they available for
future spending but have been acquired over time and through their utilization, provide the District with
revenue.
Combined Statement of Revenues, Expenses, and Changes in Net Position
2016

2015

Operating Revenue
Operating Expenses
Operating Income (Loss)

$ 20,840,919
(17,073,808)
$
3,767,111

$ 17,131,012
(13,643,724)
$
3,487,288

Non-operating Revenue
Non-operating Expenses
Non-operating Income (Loss)

$

$

$

2,538,906
(3,948,671)
(1,409,765)

Special Item

$

(1,060,902)

Increase (Decrease) in Net Position

$

1,296,444

Net Position, beginning of year

$ 24,202,382

$ 23,941,960

Net Position, end of year

$

$ 24,202,382
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25,498,826

1,626,548
(4,853,414)
$ (3,226,866)

$

260,422

Madera Irrigation District
Management Discussion and Analysis
December 31, 2016
(continued)

Economic Factors and Rates
For the first time in three years, Madera Irrigation District received a water allocation from the USBR.
MID was allocated 75% of its Friant Class 1 in 2016. Additional water sources, in 2016, included
Unreleased Restoration Flows (URF), uncontrolled season water, conservation yield water from Hensley
Lake, and Pre-1914 water supplies. The price of water to District growers ranged from $120 to $340 per
acre-feet. The District balanced its budget and avoided withdrawing from reserves.
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Madera Irrigation District
Management Discussion and Analysis
December 31, 2016
(continued)

The District, in keeping with its mission of obtaining and managing surface water and groundwater supplies
to ensure the long-term viability of irrigated agriculture, works to keep the crop water rates to its growers
affordable. By keeping the crop water rates affordable, the District hopes to encourage use of surface water
to help preserve groundwater levels within the Madera Irrigation District.
Madera Irrigation District has not increased the assessment rates since the passage of Proposition 218 in
1996 which states that before a district can increase its rates, the request for increase must be voted on and
passed by a majority of the landowners in the District. In 2011, the District had a Proposition 218
engineering report completed by a certified engineering firm to assess the need for increases in the
assessments to assist with the financing of the 9(d) contract with the USBR. That election passed by 67%
on March 15, 2011 thus increasing the assessments by approximately $27.24 per acre (amount varies
dependent on land category) to the rural parcel assessments. This results in an additional $3,200,000 per
year in dedicated revenue.
In 2016 Madera Irrigation District transferred the billing and collection duties for MID’s assessments and
standby charges to the County of Madera (County). The transfer took place with MID’s 2017 assessments
and 2016 standby charges. The transfer was for the benefit of landowners and taxpayers, simplifying the
payment process as one payment could be made for County property taxes, MID assessments, and MID
standby charges.

Requests for Information
This financial report is designed to provide a general overview of the District’s finances. Questions
concerning the information provided in this report or requests for additional financial information should be
addressed to Anna Swanson, Controller, 12152 Road 28 ¼, Madera, CA or by telephone at (559) 673-3514.
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MADERA IRRIGATION DISTRICT
STATEMENT OF NET POSITION
(Prior Year Data for Comparison Purposes Only)

December 31,
2016
Assets
Current assets:
Cash and investments:
Unrestricted
Restricted

2015

$13,259,703
606,913
13,866,616

$ 22,484,348
2,354,285
$ 24,838,633

600,389
7,287,961
225,083
238,398
259,416
22,477,863

394,401
2,000,844
257,853
152,839
171,260
27,815,830

Noncurrent assets:
Restricted cash
Debt issue costs, net of accumulated amortization
Investments in Water and Power Authorities
Water entitlements
Capital assets, not being depreciated
Other capital assets, net of accumulated depreciation
Total Noncurrent Assets

285,579
5,061,961
27,061,855
19,944,942
9,526,232
61,880,569

4,415,452
170,953
4,074,481
27,061,855
20,813,332
9,647,817
66,183,890

Total Assets

84,358,432

93,999,720

9,577,524
9,577,524

7,969,785
7,969,785

$93,935,956

$101,969,505

Receivables:
Accounts
Assessments
Certificates of sale
Supplies inventory
Prepaid expenses
Total Current Assets

Deferred outflow of resources
Deferred loss on bond refunding
Total Deferred Outflow of Resources
Total Assets and Deferred Outflow of Resources

See independent auditor’s report and notes to financial statements.
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MADERA IRRIGATION DISTRICT
STATEMENT OF NET POSITION
(Prior Year Data for Comparison Purposes Only)
(Continued)

December 31,
2016
Liabilities
Current liabilities:
Accounts payable
Other liabilities
Accrued salaries and related liabilities
Accrued compensated absences
Accrued interest
Other unearned revenue
Current portion of long-term debt
Total Current Liabilities

$

671,931
12,930
61,990
230,200
740,159
2,131,087
2,220,000
6,068,297

2015

$

288,143
46,505
36,889
213,280
1,331,927
1,862,638
2,185,000
5,964,382

Noncurrent liabilities:
Accrued compensated absences
Water deposits
Long-term liabilities, net of current portion
Total Noncurrent Liabilities

57,550
300,000
56,261,074
56,618,624

53,319
200,000
65,920,492
66,173,811

Total Liabilities

62,686,921

72,138,193

5,750,209
5,750,209

5,628,930
5,628,930

Total Liabilities and Deferred Inflow of Resources

68,437,130

77,767,123

Net position:
Investment in capital assets
Restricted
Unrestricted

17,294,489
606,913
7,597,424

13,148,042
6,769,737
4,284,603

$25,498,826

$ 24,202,382

Deferred inflow of resources:
Unearned assessment revenue
Total Deferred Inflow of Resources

Total Net Position

See independent auditor’s report and notes to financial statements.
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MADERA IRRIGATION DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
(Prior Year Data for Comparison Purposes Only)

Year Ended December 31,
2016
2015
Operating revenues:
Assessments:
Rural
City
Subordinate lands
Penalties and costs
Water sales
Refunds
Soquel electric generation revenues
Total operating revenues

$ 4,730,865
501,608
488,203
21,093
14,924,231
14,734
160,185
20,840,919

$ 4,649,603
501,990
749,300
79,608
11,068,736
34,631
47,144
17,131,012

9,053,490
743,040
4,536,786
2,074,597
665,895
17,073,808

6,722,322
478,800
3,822,505
1,995,262
624,835
13,643,724

3,767,111

3,487,288

Non-operating revenues and (expenses):
Madera-Chowchilla Water & Power Authority:
Electric generation revenue
Power projects lease payments
Loss from power authority
Loss from Friant Power Authority
Grant revenue
Investment income
Interest expense
Gain(loss) on disposition of capital assets
Miscellaneous
Rental of District equipment
Rancheria of Mono Indians of California
Water agreement and reservation
Land lease revenue
Total non-operating revenues and (expenses)

194,515
(231,382)
(119,320)
234,616
365,919
68,434
(3,597,969)
4,000
101,969
3,390
18,495
1,277,176
270,392
(1,409,765)

259
(264,384)
(76,457)
(120,298)
860,699
58,554
(4,247,058)
(145,217)
268,597
37,138
34,500
155,150
211,651
(3,226,866)

Special item
2005-2013 Permitting costs for
Water Supply Enhancement Project

(1,060,902)

Increase in net position

1,296,444

260,422

Net position, beginning of year

24,202,382

23,941,960

$25,498,826

$24,202,382

Operating expenses:
Water purchases
Water, Hidden Dam
Transmission and distribution
General and administrative
Depreciation and amortization
Total operating expenses
Operating income

Net position, end of year

See independent auditor’s report and notes to financial statements.
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MADERA IRRIGATION DISTRICT
STATEMENT OF CASH FLOWS
(Prior Year Data for Comparison Purposes Only)

Year Ended December 31,
2016
2015
Cash flows from operating activities:
Cash received from water sales and related activities
Cash received from assessments
Cash received from other operating activities
Cash paid for water purchases and related activities
Cash paid to other vendors for other operating activities
Cash paid to employees and related benefits
Net cash provided by operating activities

$ 15,119,462
575,931
174,919
(9,796,530)
(5,206,633)
(1,182,000)
(314,851)

$ 12,565,042
5,759,445
81,775
(8,699,676)
(1,450,115)
(2,996,331)
5,260,140

(37,368,283)
26,966,473
(2,185,000)
(2,821,717)
(127,993)
(732,822)
365,919
1,277,176
120,464
(14,505,783)

(39,300,369)
33,262,088
(860,000)
(4,152,838)
(173,850)
(1,535,690)
860,699
155,150
303,097
(11,441,713)

68,434
(909,051)
270,392
3,390
(566,835)

58,554
(1,344,515)
211,651
37,138
(1,037,172)

(15,387,469)

(7,218,745)

29,254,085

36,472,830

Cash and cash equivalents at end of year

$ 13,866,616

$ 29,254,085

Unrestricted cash and cash equivalents
Restricted cash and cash equivalents with fiscal agent
Total cash and cash equivalents

$ 13,259,703
606,913
$ 13,866,616

$ 22,484,348
6,769,737
$ 29,254,085

Cash flows from capital and related financing activities:
Advance refunding of long-term debt
Proceeds from long-term debt issued
Principal payments on long-term debt
Interest paid on long-term debt
Debt issuance costs paid
Capital expenditures
Grant proceeds
Water agreement and reservation
Other non-operating activities
Net cash used by capital and related financing activities
Cash flows from investing activities:
Interest received
Net investments in Water Authorities
Net land lease revenue
Rental of District equipment
Net cash provided (used) by investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

See independent auditor’s report and notes to financial statements.
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MADERA IRRIGATION DISTRICT
STATEMENT OF CASH FLOWS
(Prior Year Data for Comparison Purposes Only)
(Continued)

Year Ended December 31,
2016
2015
Reconciliation of operating income to net cash
provided in operating activities:
Operating income
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation and amortization
(Increase) decrease in:
Receivables
Supplies inventory
Prepaid expenses
Increase (decrease) in:
Accounts payable
Other liabilities
Accrued salaries and related liabilities
Accrued compensated absences
Other unearned revenue
Water deposits
Unearned assessment revenue
Total adjustments
Net cash provided by operating activities

$ 3,767,111

$3,487,288

665,895

624,835

(5,460,335)
(85,559)
(88,156)

(364,042)
25,590
(7,426)

383,788
(33,575)
25,101
21,151
268,449
100,000
121,279
(4,081,962)

(141,256)
(3,463)
(3,282)
2,604
1,445,478
100,000
93,814
1,772,852

$ (314,851)

See independent auditor’s report and notes to financial statements.
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$5,260,140

MADERA IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
The Madera Irrigation District (District) is located in Madera County and covers an area of approximately
140,000 acres. The primary function of the District is to divert and distribute water to agricultural lands.
The financial statements of the District have been prepared in accordance with generally accepted accounting
principles in the United States of America (“GAAP”) applicable to state and local governments. The
Governmental Accounting Standards Board (“GASB”) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The significant accounting and reporting
policies and practices used by the District are described below:
A. Financial Reporting Entity
The District’s financial reporting entity comprises the following:
Primary Government:
Blended Component Units:

Madera Irrigation District
Madera Irrigation Financing Authority
Improvement District No. 05-01

In determining the financial reporting entity, the District complies with the provisions of GASB
Statement No. 14, “The Financial Reporting Entity,” and includes all component units of which the
District appointed a voting majority of the units’ board; the District is either able to impose its will on
the unit, or a financial benefit or burden relationship exists.
Blended Component Units
Blended component units are separate legal entities that meet the component unit criteria described
above and whose governing body is the same or substantially the same as the District’s Board, or the
component unit provides services entirely to the District. Those component unit funds are blended into
those of the District’s by appropriate activity type to compose the primary government presentation.
Component units that are blended into the reporting activity types of the District’s report are presented
below:
Madera Irrigation Financing Authority
The Madera Irrigation Financing Authority is a joint powers authority between the Improvement District
No. 05-01 and the Madera Irrigation District. The Authority is authorized to borrow money to provide
financing and refinancing for public capital improvements of the Improvement District and to provide
funds for the financing of the acquisition and construction of certain improvements to the District’s
irrigation system.
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (continued):
Improvement District No. 05-01
The Improvement District No. 05-01 was formed under the Water Code of the State of California for the
purpose of cooperating and contracting with the United States and agencies pursuant to the Irrigation
District Federal Cooperation Law and for the purpose of providing irrigation water service by a system
of pumps or conduits or both, maintenance of irrigation works, and acquiring and distributing water.
B. Measurement Focus, Accounting Basis, and Financial Statement Presentation
Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in
the financial statements. The account classification structures used by the District conform to accounting
principles generally accepted in the United States of America and are consistent with governmental
proprietary fund accounting. The proprietary fund is accounted for using the economic resources
measurement focus. With this measurement focus, all assets and liabilities associated with the operation
of this fund are included on the statement of net position. Proprietary fund type operating statements
present increases (e.g., revenues) and decreases (e.g. expenses) in total net position. The accrual basis of
accounting is used for the proprietary fund. Under this method revenues are recognized when they are
earned or become reasonably estimable. Expenses are recorded when they are incurred or become
reasonably estimable.
Separate accounting records are maintained for the District’s Irrigation and Water Enhancement Funds.
Each of these funds are reported as major enterprise funds in the basic financial statements. The
District’s Irrigation Fund consists of the accounting activity for the irrigation facility. The Water
Enhancement Fund consists of the accounting activity for the Madera Ranch project.
The District distinguishes operating revenues and expenses from non-operating items. Operating
revenues result from providing goods and services in connection with ongoing operations; they usually
come from exchange or exchange-like transactions. All other revenues are non-operating. Operating
expenses can be tied specifically to the production of goods and services, such as materials and labor and
direct overhead. All other expenses are non-operating.
When expenses are incurred for purposes for which both restricted and unrestricted components of net
position are available the District’s policy is to apply the restricted component of net position first, then
the unrestricted component of net position as needed.
In accordance with GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position, the statement of net position reports separate sections
for Deferred Outflow of Resources, and Deferred Inflow of Resouces, when applicable.
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(Continued)

NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (continued):
Deferred Outlow of Resources – This amount represents outflows of resources (consumption of net
position) that apply to future periods and that, therefore, will not be recognized as an expense until
that time.
Deferred Inflow of Resources – This amount represents inflows of resources (acquisition of net
position) that apply to future periods and that, therefore, are not recognized as a revenue until that
time.
C. Supplies Inventory
Supplies consist of construction material, herbicides, and rodenticides. They are recorded at the lower of
cost, determined primarily under the first-in first-out method or estimated market value.
D. Investments in Power Authorities
For investments in power authorities classified as joint ventures, where the District participates in the
profit and losses of the joint venture, the initial investment is recorded at cost and adjusted to reflect the
District’s share of the joint venture’s profit or losses. If the District is involved in joint control of the
power authority but there is no ongoing financial interest or ongoing financial responsibility, the entity is
considered a jointly governed organization and not a joint venture.
E. Capital Assets
Capital assets are recorded at cost less accumulated depreciation. Included in the total cost of utility
plant is the cost of the property owners’ participation in District improvements.
Repairs and maintenance and minor alterations are charged to expense as incurred. Costs which are
considered improvements are added to the appropriate capital asset account.
Gains and losses on the disposition of utility plant assets are reported and recognized in the year of
disposition.
Capital assets are defined by the District as assets with an initial individual cost of more than $5,000, and
an estimated useful life of at least five years. Depreciable assets are depreciated over their estimated
useful lives using the straight-line method. Estimated useful lives are as follows:
Transmission/distribution system
Buildings
Construction and shop equipment
Transportation equipment
Office furniture and equipment
Yards and grounds

10-99 years
7-40 years
10-15 years
10-20 years
5-10 years
10-40 years
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (continued):
F. Deferred Inflow of Resources – Unearned Assessment Revenue
In accordance with provisions of Division 11 of the Water Code of the State of California an annual
assessment is levied upon the land within the District to provide the funds necessary for the District to
meet its financial obligations. The assessment levied in July of each year is to acquire funds for
operations and debt service during the next calendar year. To properly match revenues with expense, the
revenues from 2017 assessments, levied in 2016, are considered unearned at year-end.
G. Accrued Compensated Absences
District employees are granted sick leave and paid time-off benefits in varying amounts depending on
the number of years of service and other factors. Vested leave is recorded as an expense and a liability
of the District as the benefits accrue.
H. Bad Debts
The District utilizes the direct write-off method for bad debts. No allowance for bad debts has been
provided as no material write-offs are expected for receivables at December 31, 2016.
I.

Cash Flow Statement
The District considers all cash and cash deposits, investments in the State Treasurer’s Local Agency
Investment Fund, and other investments with initial maturities of less than 90 days to be cash and cash
equivalents for purposes of preparing the accompanying statement of cash flows.

J. Income Tax
The District qualifies for tax-exempt status as an integral part of the State of California or a political
subdivision in accordance with Internal Revenue Code (IRC) Section 115. As a result, no tax provisions
apply to the District’s income.
K. Use of Estimates
Management uses estimates and assumptions in preparing financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and
expenses. Actual results could differ from the estimates that were used.
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (continued):
L. Investments
Authorized investments include deposits in the State of California administered Local Agency
Investment Fund, insured certificates of deposits, collateralized certificates of deposits, money market
funds and securities backed by the U.S. Government. All investments are stated at fair value.
M. Net Position
Net Position is the excess of all District’s assets and deferred outflows over all of its liabilities, and
deferred inflows. Net Position is divided into three categories as follows:
Investment in Capital Assets describes the portion of net position which is represented by the current net
book value of the District’s capital assets, less the outstanding balance of any debt issued to finance
these assets.
Restricted describes the portion of net position which is restricted as to use by the terms and conditions
of agreements with outside parties, governmental regulations, laws, or other restrictions which the
District cannot unilaterally alter. These principally include facility capacity fees received for use on
capital projects, fees charged for the provision of future water resources and debt service reserve funds.
Unrestricted describes the portion of net position which is not restricted as to use.
N. Financial Statement Presentation
Selected information regarding the prior year has been included in the accompanying financial
statements. This information has been included for comparison purposes only and does not represent a
complete presentation in accordance with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the prior year financial statements, from which this data
was derived.
Certain reclassifications have been made to the prior year balances to conform to the current year
presentation.
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NOTE 2 – CASH AND INVESTMENTS:
Cash and investments held by the District are reflected in the accompanying statement of net position at
December 31, 2016 as follow:
Cash and investments:
Unrestricted
Restricted for 2015 Bonds debt service

$13,259,703
606,913
$13,866,616

Cash and investments as of December 31, 2016 consist of the following:
Cash on hand
Deposits with financial institutions
Sweep account
Investments

$

300
902,245
3,409,370
9,554,701

Total cash and investments

$13,866,616

The District’s cash and cash equivalents, except for investments in the State of California Local Agency
Investment Fund (LAIF) and sweep account balances, are entirely insured by the Federal Depository
Insurance Corporation (FDIC) or collateralized with pools of securities held by the pledging financial
institution’s trust department or agent, but not in the District’s name. Statutes authorize the District to invest
in U.S. Treasury and registered state warrants, notes, bonds, bills or certificates, commercial paper,
repurchase agreements and other similar instruments. The District’s cash and investments approximate
market value at December 31, 2016.
The District’s investment policy requires all deposits to be fully insured by the FDIC or otherwise
collateralized with government securities (110% of the amount on deposit); investment in LAIF is limited to
95% of the total investment portfolio; investment maturities shall not exceed one year and six months with
the exception of Treasury Notes, Bonds, and Federal Agency Obligations at three years and investments in
the instruments fully guaranteed by the Federal Government shall be placed only through the District’s
service bank or a broker/dealer approved by the Administrative and Finance Committee, and are limited to
maturities no greater than three years. Although permitted under the District’s investment policy, sweep
account balances are not insured or collateralized.
Interest Rate Risk
Interest rate risk is the risk in market rate changes that could adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in
market interest rates. The policy of the District is to limit the maturity of the District’s investments as stated
above.
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NOTE 2 – CASH AND INVESTMENTS (continued):
Information about the sensitivity of the fair values of the District’s investments to market interest rate
fluctuations is provided by the following table that shows the distribution of the District’s investments by
maturity.

Investment Type
State Investment Pool-LAIF

Remaining Maturity (in Months)
12 Months
13 to 24
25 to 60
or Less
Months
Months

Total
$9,554,701

$9,554,701

$

$

Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
an investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. The policy of the District is to invest only in very safe institutions. Presented below is the
minimum rating required by (where applicable) the California Government Code, the District’s investment
policy, or debt agreements, and the actual Standard and Poor’s rating as of year end for each investment type.

Investment Type
State Investment Pool-LAIF

Fair
Value

Minimum
Legal
Rating

$9,554,701

N/A

AAAm
$

Not
Rated
$9,554,701

Concentrations of Credit Risk
The policy of the District is to diversify investments so that the failure of any one issuer would not unduly
harm the District’s cash flow.
Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in possession of an outside party. The custodial risk for investments is the risk that, in the
event of the failure of the counter-party (e.g., broker-dealer) to a transaction, a government will not be able
to recover the value of its investment or collateral securities that are in the possession of another party. The
California Government Code requires that a financial institution secure deposits made by state and local
governmental units by pledging securities in an undivided collateral pool held by a depository regulated
under state law (unless so waived by the governmental unit). The market value of the pledged securities in
the collateral pool must equal at least 110% of the total amount deposited by public agencies. California law
also allows financial institutions to secure District deposits by pledging first deed mortgage notes having a
value of 150% of the secured public deposits.
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NOTE 2 – CASH AND INVESTMENTS (continued):

As of December 31, 2016, none of the District’s deposits with financial institutions were held in
uncollateralized accounts. None of District’s investments were subject to custodial credit risk. Custodial
credit risk does not apply to a local government’s indirect investment in securities through the use of mutual
funds or government investment pools (such as LAIF).
The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by
California Government Code under the oversight of the Treasurer of the State of California. The fair value
of the District’s investment in this pool is reported in the accompanying financial statements at amounts
based upon the District’s pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio (in
relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the
accounting records maintained by LAIF, which are recorded on the amortized cost basis.

NOTE 3 – RECEIVABLES:
In 2016, the District transferred the billing and collection duties for assessments and standby charges to the
County of Madera. The transfer took place with the District’s 2017 assessments and 2016 standby charges.
The assessment receivable balance at December 31, 2016 was $7,287,961. All assessments are considered to
be collectible because any delinquent assessments remain on the County property tax roll and will be
received by the District when the property is sold.
Accounts receivable consists of the following at December 31, 2016:
Grant
Water
Billable jobs
Other districts
Miscellaneous

$396,353
85,076
16,625
62,542
39,793
$600,389
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NOTE 4 – INVESTMENT IN WATER AND POWER AUTHORITIES:
The District participates in several joint powers authorities (JPA’s) organized to develop hydroelectric power
for use by public agencies and for other functions related to the purpose of the District. The JPA’s are not
component units of the District however the following are considered joint ventures as defined by GASB
#14. If the District is to share in the profits and losses of the joint venture, the initial investment is recorded
at cost and then adjusted to reflect the joint venture’s results of operations. If the District does not have an
ongoing financial responsibility for the joint venture’s debts, the investment account is not reduced below
zero. If the District does not have an ongoing financial interest or an ongoing financial responsibility, the
power authority is classified as a joint governed organization.
Joint Ventures

2016

Madera-Chowchilla Water and Power Authority
Friant Power Authority

$ 768,469
4,293,492
$5,061,961

Madera-Chowchilla Water & Power Authority
The District entered into a joint powers agreement with the Chowchilla Water District to form the MaderaChowchilla Water & Power Authority (MCW&PA). The Authority is administered by the Board of
Directors of each District. The Authority handles electrical generation projects that are to be shared between
the two districts equally and the operations and maintenance of the Madera Canal.
Separate financial statements are available from the Madera-Chowchilla Water & Power Authority.
Summarized financial information of MCW&PA is as follows:
2016
Total assets
Total liabilities
Total net position

$ 1,668,592
131,657
$ 1,536,935

Total operating revenue

$ 1,209,355

Total operating expenses
Total non-operating expenses over (under)
non-operating revenue
Change in net position

(1,450,157)
2,161
$ (238,641)
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NOTE 4 – INVESTMENT IN WATER AND POWER AUTHORITIES (continued):
Friant Power Authority
The Friant Power Authority (FPA) is comprised of eight special districts to develop hydroelectric power for
use by public agencies. The District has a participation interest of 12.5% in the Quinten Luallen Power Plant
and 9.25% in the remaining net position of the Authority. FPA currently operates plants at the Friant Dam.
Separate financial statements of FPA are available through the Authority. Condensed financial statements as
of June 30, 2016 are as follows:
2016
Total assets
Total liabilities
Total net position

$34,791,778
3,000,236
$31,791,542

Total revenue

$ 2,179,088

Total expenses

(1,640,193)

Net contributions from members

8,687,809

Change in net position

$ 9,226,704

Jointly Governed Organizations
Friant Water Authority
The Friant Water Authority (FWA) is comprised of 20 special districts to operate the Friant-Kern Canal.
FWA is governed by a Board consisting of a representative from each member district. The Board controls
the operations of FWA, including selection of management and approval of operating budgets, independent
of influence by the member district beyond their representation on the Board. Each member is assessed for
administrative costs of FWA based on their proportionate share of water received from the United States
Bureau of Reclamation. During 2016 the District paid FWA the monthly share of the San Luis Delta
Mendota Water Authority Exchange Contractors costs. Separate financial statements are available through
the Authority.
Association of California Water Agencies Joint Powers Insurance Authority
The District entered into a joint powers agreement, along with other members of the Association of
California Water Agencies (ACWA), to form a self-insuring pool for liability coverage. ACWA is governed
by a Board of Directors composed of one representative from each member agency. The governing board
controls the operation independent of any influence by the District other than that District’s representation on
the governing board. Separate financial statements of ACWA are available through the Authority.
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NOTE 5 – CAPITAL ASSETS:
Capital asset activity for the year ended December 31, 2016 was as follows:
Beginning
Balance
Capital assets not being depreciated
Land and tax title property
Construction in progress
Total capital assets not being depreciated

$19,736,029
1,077,303
20,813,332

Additions/
Completions

Retirements/
Adjustments

$

$
208,913
208,913

Capital assets being depreciated:
Transmission/Distribution system
Madera Ranch – improvements
Buildings
Madera Ranch – Vernal Pools
Construction and shop equipment
Transportation equipment
Office furniture
Yards and grounds
Total capital assets being depreciated

27,568,885
222,788
694,081
899,588
2,203,796
909,445
422,928
86,144
33,007,655

246,980
124,652
35,578
31,150
544,310

Less accumulated depreciation for:
Transmission/distribution system
Madera Ranch – improvements
Buildings
Construction and shop equipment
Transportation equipment
Office furniture and equipment
Yards and grounds
Total accumulated depreciation

20,698,791
92,281
619,576
923,424
681,883
270,768
73,115
23,359,838

319,790
81,964
8,673
133,487
93,390
27,126
1,465
665,895

9,647,817

(121,585)

Total capital assets being depreciated, net
Total capital assets, net

$30,461,149
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(1,077,303)
(1,077,303)

$19,736,029
208,913
19,944,942

(67,747)
(98,714)
(10,294)
(5,050)
(181,805)

27,664,927
222,788
703,989
899,588
2,383,029
935,383
448,212
112,244
33,370,160

(67,747)
(98,714)
(10,294)
(5,050)
(181,805)

21,018,581
174,245
628,249
989,164
676,559
287,600
69,530
23,843,928

96,042
9,908

$

87,328

Ending
Balance

9,526,232
$(1,077,303)

$29,471,174
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NOTE 6 – LONG-TERM DEBT:
Long-term liability activity for the year ended December 31, 2016 was as follows:
Balance
January 1, 2016
Water Revenue Refunding
Bonds Series 2008
Less issuance discount

Water Revenue Bonds
Series 2015
Add issuance premium

$35,095,000
(185,143)
34,909,857

Additions

$

$35,095,000
(185,143)
34,909,857

29,275,000
3,920,635
33,195,635

Water Revenue Refunding
Bonds Series 2016
Add issuance premium

$68,105,492

Reductions

Balance
December 31, 2016

$

Amounts Due
Within
One Year

$

1,370,000
265,805
1,635,805

27,905,000
3,654,830
31,559,830

1,465,000

23,710,000
3,256,473
26,966,473

23,710,000
3,211,244
26,921,244

755,000

45,229
45,229

$26,966,473

$36,590,891

$58,481,074

$2,220,000

1,465,000

755,000

2015 Water Revenue Refunding Bonds
In September 2015, the District issued $29,275,000 in water revenue refunding bonds to advance refund
$32,365,000 of outstanding 2011 Series bonds. The net bond proceeds of $32,729,008 (including a premium
of $3,987,088 and reduced by payments of $533,080 in issuance costs) plus an additional $6,470,872 in 2011
sinking fund monies and assessments on hand with the District, were used to purchase U.S. government
securities. Those securities were deposited in an irrevocable trust with an escrow agent to provide for all
future debt service payments on the 2011 bonds. As a result, the 2011 Series bonds are considered to be
defeased and the liability for those bonds has been removed from the Statement of Net position.
The 2015 revenue bonds bear interest at 2.0% to 5.0% and are payable semi-annually on March 1, and
September 1, commencing March 1, 2016. The bonds mature annually at various amounts through
September 1, 2030. The bonds are payable primarily from the proceeds of the 2011 assessments levied as a
result of Proposition 218.
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NOTE 6 – LONG-TERM DEBT (continued):
The aggregate debt service payments on the new debt are approximately $20,927,405 less than the old debt.
The issuance of the new debt resulted in an economic gain (the difference between the present value of the
old and new debt payments) of approximately $7,627,614. The annual debt service requirements to maturity
for the 2015 water revenue refunding bonds are as follows:
Year Ending
December 31,

Principal

Interest

Total Debt
Service

2017
2018
2019
2020
2021
2022-2026
2027-2030

$ 1,465,000
1,505,000
1,565,000
1,645,000
1,725,000
10,025,000
9,975,000

$ 1,350,900
1,306,950
1,246,750
1,168,500
1,086,250
4,046,250
1,277,250

$ 2,815,900
2,811,950
2,811,750
2,813,500
2,811,250
14,071,250
11,252,250

Totals

$27,905,000

$11,482,850

$39,387,850

2016 Water Revenue Refunding Bonds
In September 2016, the District issued $23,710,000 in water revenue refunding bonds to advance refund
$34,280,000 of outstanding 2008 Series bonds. The bonds were issued to provide funds to defease the
outstanding 2008 water revenue bonds, pay the costs of a municipal bond insurance policy and a reserve
fund surety policy, and to pay bond issuance costs. The net bond proceeds of $26,495,574 (including a
premium of $3,256,473 and reduced by payments of $470,899 in issuance costs) plus an additional
contribution from the District of $7,500,000 and 2008 reserve funds of $2,667,925 were used to purchase
U.S. government securities. Those securities were deposited in an irrevocable trust with an escrow agent to
provide for all future debt service payments on the 2008 bonds. As a result, the 2008 Series bonds are
considered to be defeased and the liability for those bonds has been removed from the Statement of Net
position.
The 2016 revenue bonds bear interest at 3.0% to 5.0% and are payable semi-annually on March 1, and
September 1, commencing March 1, 2017. The bonds mature annually at various amounts through
September 1, 2037. The bonds are payable from net revenues of the District.
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NOTE 6 – LONG-TERM DEBT (continued):
The aggregate debt service payments on the new debt are approximately $20,785,987 less that the old debt.
The issuance of the new debt resulted in an economic gain (the difference between the present value of the
old and new debt payments) of approximately $9,137,686. The annual debt service requirements to maturity
for the 2016 water revenue refunding bonds are as follows:
Year Ending
December 31,
2017
2018
2019
2020
2021
2022-2026
2027-2031
2032-2036
2037
Totals

Principal
$

Interest

755,000
735,000
760,000
790,000
820,000
4,760,000
6,060,000
7,405,000
1,625,000

$

$23,710,000

Total Debt
Service

924,301
939,050
917,000
886,600
855,000
3,617,500
2,314,950
968,000
48,750

$ 1,679,301
1,674,050
1,677,000
1,676,600
1,675,000
8,377,500
8,374,950
8,373,000
1,673,750

$11,471,151

$35,181,151

NOTE 7 – INTERFUND TRANSFER:
Interfund transfers have been made to finance the purchase of land in the Water Enhancement Fund and to
cover expenses in excess of revenue. Since the establishment of the Water Enhancement Fund during the
year ended December 31, 2004, the interfund transfers between the Irrigation Fund and the Water
Enhancement Fund are as follows:
Year Ended December 31,

Transfers to (from) the Irrigation Fund

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

$ (2,290,206)
1,005,231
(1,089,218)
(661,580)
657,561
(305,301)
(1,405,914)
(3,432,118)
(2,248,215)
(3,117,661)
(2,137,786)
(2,579,928)
(5,340,227)

Net Transferred

$(22,945,362)
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NOTE 8 – SOQUEL ELECTRIC GENERATION REVENUE:
The District and Pacific Gas and Electric Company (PG&E) entered into a contract for the use of the water
by PG&E under the rights owned by the District in the operation of the hydroelectric development on the
North Fork Willow Creek. In accordance with this contract, PG&E is committed to make annual payments
on September 30 of each year based on energy delivered for the period October 1 – July 31. The contract
has been renewed on a continuing basis from year to year.
The District has recognized revenue payments from Pacific Gas and Electric for the year ended December
31, 2016 of $160,185.

NOTE 9 – COMMITMENTS AND CONTINGENCIES:
A. Under its 9(d) repayment contract with the U.S. Bureau of Reclamation, the District is committed on an
annual basis to pay the published water marketing and storage costs for 24,000 acre feet of stored water
in Hidden Dam. The estimated total cost for 2016 is $743,040 plus an additional $10.21 per acre foot
Restoration Fund charge on 24,000 acre feet, required by the Central Valley Improvement Act.
B. Under its new 9(d) contract with USBR, the District is entitled to receive (if available) up to 85,000 acre
feet of Class 1 Friant water and up to 186,000 acre feet of Class 2 Friant water. The District is obligated
to pay only for water actually delivered at the 2016 rates of $48.17 per acre foot for Class 1 water and
$30.35 per acre foot for Class 2 water inclusive of all applicable USBR charges.
C. The District holds a Warren Act Contract with the United States Bureau of Reclamation for the storage
and conveyance of non-CVP water behind Friant Dam. The District pays the USBR at the rate of $24.86
per acre foot on the actual quantities stored and conveyed on behalf of the District.
D. The District has established a deferred compensation plan in accordance with Internal Revenue Code
Section 457. The plan, available to all full time employees, permits them to defer a portion of their
salary until future years. Participation in the plan is optional. The deferred compensation is not available
to employees until termination, retirement, death or unforeseeable emergency. All amounts deferred
under the plan and all income attributable to those amounts are solely the property and rights of the plan
participants and accordingly are not reported on the District’s financial statements in accordance with
Governmental Accounting Standards Board Statement No. 32 – “Accounting and Financial Reporting
for Internal Revenue Code Section 457 Deferred Compensation Plans.”
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NOTE 9 – COMMITMENTS AND CONTINGENCIES (continued):
E. The District adopted effective January 1, 2000, a defined contribution (401k) pension plan covering
substantially all of its employees. The District contributes – 4% of the employee’s regular annual
compensation. In addition, the District will match the employees’ contribution up to a maximum of
4.5% (a total of 8.5%).
Employees are fully vested in the District’s contribution upon completion of six years of service.
Pension expense for 2016 was approximately $188,000. The payroll for employees covered by the
District 401(k) Plan for the year ended 2016 was approximately $2,214,000.
F. The District has entered into a joint powers agreement along with other members of the Association of
California Water Agencies (ACWA) to form a self-insuring pool for liability coverage up to
$11,000,000. Insurance in excess of $11,000,000 is collectively purchased through an umbrella policy
covering all included members. The excess insurance is for $49,000,000 per occurrence for a total
coverage of $60,000,000.
During 2016, there were no reductions in insurance coverage from the prior year. Settlement amounts
have not exceeded insurance coverage for each of the three prior years.
G. The District is also party to other legal proceedings and claims which arise during the ordinary course of
business. In the opinion of management, the ultimate outcome of the claims and litigation will not have
a material adverse effect on the District’s financial position.

NOTE 10 – SPECIAL ITEM:
In April 2016, the Board of Directors voted to allow certain permits related to the Madera Ranch project to
expire. The District had previously capitalized $1,060,902 of these costs. As a result of the Board action,
these costs were written off in 2016.
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MADERA IRRIGATION DISTRICT
COMBINING STATEMENT OF NET POSITON
DECEMBER 31, 2016

Irrigation
Fund
Assets
Current assets:
Cash and investments:
Unrestricted
Restricted

$12,536,901
606,913
13,143,814

Receivables:
Accounts
Assessments
Certificates of sale
Supplies inventory
Prepaid expenses
Total Current Assets

600,389
7,287,961
225,083
238,398
259,416
21,755,061

Water
Enhancement
Fund

$

722,802

Total

722,802

$13,259,703
606,913
13,866,616

722,802

600,389
7,287,961
225,083
238,398
259,416
22,477,863

Noncurrent assets:
Debt issue costs, net of accumulated amortization
Investments in Water Authorities
Water entitlements
Capital assets, not being depreciated
Other capital assets, net of accumulated depreciation
Total Noncurrent Assets

159,363
5,061,961
27,061,855
1,321,284
8,578,102
42,182,565

18,623,658
948,130
19,698,004

285,579
5,061,961
27,061,855
19,944,942
9,526,232
61,880,569

Total Assets

63,937,626

20,420,806

84,358,432

6,532,133
6,532,133

3,045,391
3,045,391

9,577,524
9,577,524

$70,469,759

$23,466,197

$93,935,956

Deferred outflow of resources:
Deferred loss on bond refunding
Total Deferred Outflow of Resources
Total Assets and Deferred Outflow of Resources
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126,216

MADERA IRRIGATION DISTRICT
COMBINING STATEMENT OF NET POSITON
DECEMBER 31, 2016
(Continued)

Irrigation
Fund
Liabilities
Current liabilities:
Accounts payable
Other liabilities
Accrued salaries and related liabilities
Accrued compensated absences
Accrued interest
Other unearned revenue
Current portion of long-term debt
Total Current liabilities

671,931
12,930
61,990
230,200
455,275
1,738,359
1,465,000
4,635,685

Noncurrent liabilities:
Accrued compensated absences
Water deposits
Long-term liabilities net of current portion
Total Noncurrent Liabilities
Total Liabilities
Deferred inflow of resources
Unearned assessment revenue
Total Deferred Inflow of Resources

Water
Enhancement
Fund

284,884
392,728
755,000
1,432,612

671,931
12,930
61,990
230,200
740,159
2,131,087
2,220,000
6,068,297

57,550
300,000
30,094,830
30,452,380

26,166,244
26,166,244

57,550
300,000
56,261,074
56,618,624

35,088,065

27,598,856

62,686,921

5,750,209
5,750,209

Net position:
Invested in capital assets, net of related debt
Restricted
Unrestricted
Total Net Position
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Total

5,750,209
5,750,209

9,899,386
606,913
19,125,186

7,395,103
(11,527,762)

17,294,489
606,913
7,597,424

$29,631,485

$ (4,132,659)

$25,498,826

MADERA IRRIGATION DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
YEAR ENDED DECEMBER 31, 2016
Irrigation
Fund
Operating revenues:
Assessments:
Rural
City
Subordinate lands
Penalties and costs
Water sales
Refunds
Soquel electric generation revenues
Total operating revenues

$ 4,730,865
501,608
488,203
21,093
14,924,231
14,734
160,185
20,840,919

Operating expenses:
Water purchases
Water, Hidden Dam
Transmission and distribution
General and administrative
Depreciation and amortization
Total operating expenses
Operating income (loss)
Non-operating revenues and (expenses):
Madera-Chowchilla Water & Power Authority:
Electric generation revenue
Power projects lease payments
Loss from power authority
Gain from Friant Power Authority
Grant revenue
Investment income
Interest expense
Gain on disposition of capital assets
Miscellaneous
Rental of District equipment
Rancheria of Mono Indians of California
Water agreement and reservation
Land lease revenue
Total non-operating revenues and (expenses)

145,272
81,965
227,237

3,994,348

(227,237)

3,767,111

3,015,231
(5,340,227)

Special Item
2005-2013 Permitting costs for
Water Supply Enhancement Project
Increase (decrease) in net position
Net position, beginning of year
Net position, end of year
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$ 4,730,865
501,608
488,203
21,093
14,924,231
14,734
160,185
20,840,919

9,053,490
743,040
4,536,786
2,074,597
665,895
17,073,808

(979,117)

Transfers in (out)

$

Total

9,053,490
743,040
4,536,786
1,929,325
583,930
16,846,571

194,515
(231,382)
(119,320)
234,616
365,919
61,209
(1,612,528)
4,000
101,969
3,390
18,495

Income (loss) before transfers

Water
Enhancement
Fund

1,277,176
270,392
(430,648)

194,515
(231,382)
(119,320)
234,616
365,919
68,434
(3,597,969)
4,000
101,969
3,390
18,495
1,277,176
270,392
(1,409,765)

(657,885)

2,357,346

7,225
(1,985,441)

5,340,227

(1,060,902)

(1,060,902)

(2,324,996)

3,621,440

1,296,444

31,956,481

(7,754,099)

24,202,382

$29,631,485

$(4,132,659)

$25,498,826

MADERA IRRIGATION DISTRICT
COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2016

Irrigation
Fund
Cash flows from operating activities:
Cash received from water sales and related activities
Cash received from assessments
Cash received from other operating activities
Cash paid for water purchases and related activities
Cash paid to other vendors for other operating activities
Cash paid to employees and related benefits
Net cash provided (used) by operating activities
Cash flows from noncapital financing activities:
Transfers from Irrigation fund
Transfers to Water Enhancement fund
Net cash provided (used) by capital and
related financing activities

$15,119,462
575,931
174,919
(9,796,530)
(5,061,361)
(1,182,000)
(169,579)

Water
Enhancement
Fund

$

(145,272)
(145,272)

5,340,227
(5,340,227)
(5,340,227)

Cash flows from capital and related financing activities:
Advance refunding of long-term debt
Proceeds from long-term debt issued
Principal payments on long-term debt
Interest paid on long-term debt
Debt issuance costs paid
Capital expenditures
Grant proceeds
Water agreement and reservation
Other non-operating activities
Net cash used by capital and related financing activities
Cash flows from investing activities:
Interest received
Net investments in Water Authorities
Net land lease revenue
Rental of District equipment
Net cash provided (used) by investing activities

(1,370,000)
(1,335,972)

$ 15,119,462
575,931
174,919
(9,796,530)
(5,206,633)
(1,182,000)
(314,851)

5,340,227
(5,340,227)

5,340,277

(37,368,283)
26,966,473
(815,000)
(1,485,745)
(127,993)

(732,822)
365,919
171,714
(2,901,161)

Total

1,277,176
(51,250)
(11,604,622)

61,209
(909,051)

7,225
270,392

3,390
(844,452)

277,617

(37,368,283)
26,966,473
(2,185,000)
(2,821,717)
(127,993)
(732,822)
365,919
1,277,176
120,464
(14,505,783)

68,434
(909,051)
270,392
3,390
(566,835)

Net increase in cash and cash equivalents

(9,255,419)

(6,132,050)

(15,387,469)

Cash and cash equivalents at beginning of year

22,399,233

6,854,852

29,254,085

Cash and cash equivalents at end of year

$13,143,814

$

722,802

$ 13,866,616

Unrestricted cash and cash equivalents

$12,536,901

$

722,802

$ 13,259,703

Restricted cash and cash equivalents

606,913
$13,143,814
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606,913
$

722,802

$ 13,866,616

MADERA IRRIGATION DISTRICT
COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2016

Irrigation
Fund
Reconciliation of operating income (loss) to
net cash provided (used) in operating activities
Operating income (loss)

$ 3,994,348

Adjustments to reconcile operating loss to net cash
provided by operating activities:
Depreciation and amortization

583,930

(Increase) decrease in:
Receivables
Supplies inventory
Prepaid expenses
Increase (decrease) in:
Accounts payable
Other liabilities
Accrued salaries and related liabilities
Accrued compensated absences
Other deferred revenue
Water deposits
Unearned assessment revenue
Total adjustments
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$(227,237)

Total

$ 3,767,111

81,965

665,895

(5,460,335)
(85,559)
(88,156)

(5,460,335)
(85,559)
(88,156)

383,788
(33,575)
25,101
21,151
268,449
100,000
121,279
(4,163,927)

383,788
(33,575)
25,101
21,151
268,449
100,000
121,279
(4,081,962)

$ (169,579)

Net cash provided (used) by operating activities

Water
Enhancement
Fund

81,965
$(145,272)

$

(314,851)

OTHER INDEPENDENT AUDITOR’S REPORT

April 25 , 2017

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANICAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors of
Madera Irrigation District
Madera, California

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of Madera
Irrigation District (the District) as of and for the year ended December 31, 2016, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements, and have
issued our report thereon dated April 25, 2017.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the District’s financial statements will not be prevented, or detected or corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Sampson, Sampson & Patterson, LLP
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